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Association Background :
Global Automakers of Canada (GAC) is the national trade association representing the Canadian interests of 15 of the world’s most respected automakers.   Our members include : BMW Group Canada Inc, Honda, Canada Inc., Hyundai Auto Canada Corp., Jaguar Land Rover Canada ULC, Kia Canada Inc., Maserati Canada Inc., Mazda Canada Inc., Mercedes-Benz Canada Inc., Mitsubishi Motor Sales of Canada, Inc.  Porsche Cars Canada Ltd., Subaru Canada, Inc., Toyota Canada Inc., Volkswagen Group Canada Inc. and Volvo Car Canada  Ltd.   The GAC advocates for sound public policy to support a competitive and sustainable automotive market in Canada.   Our members are committed to meeting the mobility needs of Canadians by providing greater consumer choice, offering leading edge safety and environmental techonologies and eliminating unnecessary regulatory and trade barriers. 
In 2017, the member companies of the Association sold a record 1,160,446 vehicles representing 57% of the Canadian automotive market.   This represents a growth in sales of 5.5% over 2016’s record year.    Further our members produced 43% of the vehicles built in Canada and fully 58% of the vehicles sold by member companies in Canada were built in the NAFTA region, demonstrating a commitment to « building where they sell ».
Our members have been at the vanguard of the introduction of advanced technology vehicles, whether the technologies be environmental, such as conventional hybrid vehicles, plug-in battery electric vehicles, pure battery electric vehicles or hydrogen fuel cell electric vehicles; or vehicles incorporated the latest Advanced Driver Assistance Systems (ADAS) and increasingly high levels of automation.
Issue Background :
The members of the Global Automakers of Canada have involved in the work of the Regulatory Cooperation Council since 2011 and its predecessor regulatory coordination/regulatory harmonization fora, which have always been very important for the automotive sector in Canada as, by and large, the vehicles offered for sale in Canada are essentially the same as those in the United States.  
The members of the Global Automakers of Canada support the regulatory cooperation process with the United States. 
Given that Canada is a much smaller automotive market (about 2% of global sales and about 2% of global light duty vehicle production) it has largely adopted the same safety and environmental standards as those of the United States.   The elimination of unecessary (and potentially burdensome) differences in standards has generally meant that Canadians have enjoyed competitively priced vehicles in the marketplace, while facilitating the cross-border movement of vehicles necessitated by Canada’s entry into North American trade agreements going back to the mid-1960’s .    Further, for those companies that have vehicle assembly facilities in both Canada and the United States, being able to build to common environmental and safety standards for vehcles that will ultimately be for sale in both markets, reduces manufacturing complexity and increases competitiveness manufacturers building vehicles in either country.  
It is worth noting that Canadian vehicle producers export approximately 85% of vehicle production to the United States, while 85% of the vehicles Canadians purchase are build in the United States, Mexico, Europoe or Asia.    
A Broader Perspective on Regulatory Cooperation :
Having highlighted the importance of regulatory cooperation between Canada and the United States under the rubric of the RCC, the GAC wishes to underscore the fact that Canada’s adoption of equivalent or superior standards to those utilized in the United States would benefit Canadian consumers from both a safety and environmental perspective.    Regulatory cooperation efforts to date in the automotive sector have been principally focused on Canada adopting American standards as opposed to the United States adopting any Canadian standards or – as is contemplated moving forward – the development of standards together.   An additional issue of concern is extent to which adopting American standards – or developing standards togehther with the United States - potentially hinders Canada’s ability to adopt a standard that is different from that of the United States for the benefit of Canadian consumers.   Canada, along with the broader global automotive community, may have good and valid reasons for adopting a different regulatory approach than the United States to achieve the same or perhaps more comprehensive objectives and it is been our observation over the course of the last seven years that attempting to pursue a standard or a regulation in Canada that is different from that in the United States is extremely challenging – despite the merits of the rationale for taking a different approach than the United States.
It is important at this juncture to clarify that we are not suggesting that Canada develop and promulgate its own automotive standards but rather recognize that other leading automotive jurisdictions around the world have standards that achieve the same regulatory objective as American standards, even though their testing protocols and approaches used to develop standards may be different.  
The members of the GAC are of the view that the safety outcomes should be key criteria upon which to base whether or not standards other standards should be considered as appropriate for the purposes of regulatory compliance.     Too often the safety standards of the United States are held up as being more robust than the other dominant global standard (United Nations Economic Commission for Europe standards) such that to consider any other standard is deemed to be compromising safety.
From a safety outcomes perspective, the countries of the world that utilize the UNECE safety standards have significantly fewer road fatalities per 100,000 inhabitants than the United States – in some cases two-thirds fewer fatalities - and against this measure Canada has 50% fewer fatalities than the United States.   While there are many reasons for this– less tolerance for drinking and driving, and distracted driving in Canada as two examples, does it really make sense for Canada to align only with U.S. standards that contemplate un-belted occupants, when seatbelt use in Canada is over 95% for all occupants? 0.jpg
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Standards as Barriers to International Trade :
Too often standards and trade agreements have become linked together with standards trumping tariffs as new barriers to international trade.   Standards acceptance shouldn’t necessarily be an either/or proposition.
Given that Canada has also recently implemented the Canada/EU CETA, we recommend that the government give appropriate consideration to automakers to utilize compliance with UNECE standards as a means of alternative compliance with respect to safety standards in Canada.    Doing so would provide Canadian consumers with access to a broader array of vehicles – especially advanced propulsion, zero emission vehicles – that the Canadian government remains committed to encouraging consumers to consider.
Consideration of alternative compliance standards could be contemplated under the broader regulatory cooperation rubric that is part of the annex to the CETA, which has been supported by Treasury Board.
Issues for Consideration for Canada/U.S. Regulatory Co-operation 
With respect to issues or areas that could be contemplated for further regulatory cooperation between Canada and the United States, the areas of disrptive technologies currently impacting the automotive sector would seem to be prime candidates for a co-ordinated effort.  While the RCC currently has a working group on connected vehicles, neither the GAC, nor its members have been involved in activities under this working group and we are unaware if there have been any stakeholder meetings of this working group since its establishment.   In addition to connected vehicles, other disruptive technologies in the automotive sector that warrant joint regulatory development are :  
	automated vehicle standards and testing protocols, 
	automotive cybersecurity standards and protocols, 
	artificial intelligence as applied to the automobile,
	consistent privacy regimes,
	federal pre-emption over individual states/provinces 

While all of the issues noted above should be, and must be, addressed at a global level the integrated nature of the Canadian and U.S. economies and roadways suggests that work on a bi-national level is of paramount importance to ensure the inter-operability of these technologies and systems as consumers travel back and forth across the Canada/U.S. border in their vehicles and as vehicles built in one country are sold in the other.  
Regulatory jurisdiction is also an issue for regulatory cooperation moving forward, given that both Canada and the United States have experienced challenges with respect to the testing and regulation of automated vehicles where individual states and provinces have exercised there authority to regulate in this space, but in the process have created a patch-work quilt of regulatory requirements for the industry.
In these areas of disruption in the automotive industry, the incumbent automakers and their trade associations are the natural stakeholders, however it would be important to ensure that technology companies that have been involved in, and in some cases at the forefront of, the integration of these  disruptive technologies into the automobile be involed in regualatory cooperation initiatives as well.   
For regulatory cooperation initiatives to garner traction and achieve tangible results it may be necessary to prioritize such cooperation within both governments beyond the status of simply another intiative between the two countries, the components of which are managed by civil servants who are working on these initiatives as a component of their current job.   Perhaps regulatory cooperation needs to be a primary focus of those working on this file.
We have highlighted the merits of regulatory cooperation and also the challenges associated with regulatory cooperation if it is applied too narrowly.   The United States remains our largest trading partner and it is very important to eliminate inefficiencies and redundancies in the regulatory regimes between our two countries to facilitate trade and improve regional competetiveness, however, this must not be done to the exclusion of larger regulatory cooperation efforts that facilitate global trade, greater consumer choice and more competitive consumer prices
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